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OUDT5HOORN MUNrCIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2010 



Notes 

2010 

2009 

NET ASSETS AND LIABILITIES 


R 

[Resisted) 

R 

Net Assets 


154135118 

163 352 982 

MouGing Developmenl Ajnd 

Accumulated Surplus 

2 

154 135 118 

1 357 709 
161 995 273 

Non-Current Llabtlltles 


64 063 396 

66 360 166 

Long-term Liabilities 

3 

45 200 143 

52 709 761 

Employee benefits 

4 

36 S83 253 

35 670 4Q7 

Current LiablilUes 


51 996 802 

50 943 739 

Consumer Deposits 

6 

4 538 15S 

4 303 921 

Currenl Employee beneliis 

7 

6 966 925 

5 507 160 

Trade And other payables 

9 

11 722 022 

17 586 751 

Urtspeni Condillona) Govemnnent Grants and Receiprts 

10 

10 783 198 

12 385 046 

Unspent Public Contributions 

11 

1 412488 

1 122 733 

Taxes 

12 

22 743 

4 810 870 

Operating Lease Liabiliry 

Z0.1 

“ 

122 

Cash and Cash Equivalents 

21 

11 117 570 

- 

Current Portion of Long-term Liabilities 

3 

6 433 699 

5 227 136 

Total Net Assets and Llabilll(«B 


290 215 316 

302 676 689 


ASSETS 


NorvCuirent Assets 


198 949 678 

181 23B 142 

Property, Plant and Equipment 

13 

189 375 429 

171 474 969 

investment Property 

14 

9 336 488 

9 580 730 

Intairgible Assets 

IS 

237 753 

196 443 

Current Assets 


91 265 646 

121 438 747 

Inventory 

17 

1 740 OGO 

2 145 094 

Trade Rsceluablss from exchange transactions 

18 

25 568 928 

21 462 448 

Other Receivables from norv-exchange transactions 

19 

11 677 574 

16 844 616 

Unpaid Conditional Government Grants and Receipts 

10 

5 306 517 

329 202 

Operating Lease Asset 

20.2 

18 804 

30 226 

Current Portion of Long-term Receivables 

16 

- 

23 497 

Cash and Cash Equivalents 

21 

46 873 683 

81 503 663 


Total Assets 290 215 31S 302 676 639 
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OUDTSHOORf^ MUNiCiPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2010 


CASH FLOW FROM OPERATING ACTIVITIES 

Notee 

2010 

R 

2009 

(Restated) 

R 

Cash receipts from raiepayers. govemmenl and other « 
EKCliange Transactions 

Cash receipts from ralepayers. government and other - Non- 
Exchange Transactions 

Cash payments to suppilers and employees 

Cash reciepls and payments on VAT transactions 


144 756 859 

1Q4 177 761 
(257 754 924) 

2 573 738 

135 138 774 

97 497 653 
(225 001 626) 
(9 517 434) 

Cash generated/labsofbedj by operations 

Interest Received 

Interest Paid 

34 

(6 246 566) 

9 026 413 
(8 478 725) 

{1 882 635) 
13 356 759 
(12266 271) 

Net Cash from Operating Activities 


(3 698 878) 

(792 147) 

CASH FLOW FROM INVESTING ACTtViTIES 




Purchase of Property, Plant and Equtprttenl 

Purchase of Intangibls Assets 
{IncreasC/i/DecrQase in Non-current Investments 


(34 954 785) 
(148 565) 

(16337 (71) 
(44 2B9) 

1 7 829 532 

Nst Cash from Investing Activities 


(35103 350) 

(551 928) 

CASH FLOW FROM FINANCING ACTIVITIES 




New loans raised 

Loans repaid 

Decrease in Lorg-tatm Receivables 

Increase In Consumer Deposits 


572 784 
<7 675 839) 

23 496 

234 237 

223 383 
(23 690 439) 
34 601 
259 246 

Net Cash from Financmg Acdvifies 


(7 045 322) 

(23 373 009) 

NET DECREASE IN CASH AND CASH 

EQUIVALENTS 


(45 S47 SM> 

(24 717 0B4) 

Cash and Cash Equivalents at the beginning o1 the year 

Cash and Cash Egulvalenla at the end of the year 

35 

81 503 663 

35 756 113 

106 320 747 
81 603 603 

NET DECREASE tN CASH AND CASH 

EQUIVALENTS 


(45 847 550) 

(24 717 084) 
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OUDTSHOORN MUNiCIPAUTY 


ACCOUNTING PRINCIPLES AND POLICIES NOTES APPLIED IN THE 
FINANCIAL STATEly^EMTS 


1.1 REPORTING ENTITY 

The informallon Is disclosed as General Information (see page 1) 

1.2 BASIS OF PREPARATION 

1.2.1 Staisment of compHance 

The annual financial statements have been prepared in accordance with Standards of Generally 
Recognised Accounting Practice (GRAP^, issued by the Accounting Sianderds Board in accordance 
with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003), The financial 
statements were authorised for issue by the Municipality on 19 January 2011 

The accounting policies applied are consistent with those used to present the previous year's financial 
statements, unless ejtplicitly stated. The details of any changes in accounting policies are ejsptained in 
the retavant notes to the Financial Statements, 

In terms of Directive A: ''Transitional Provisions for Medium and Low Capacity Municipatilies” issued by 
the Accounting Standards Board the municipality has adopted the transitional provisions for the 
following GRAP Standards: 

GRAP 12 - Inventories (Please refer to Note 54.5 of (he notes to the financial statements): 

GRAP 13 - Leases [Please refer to Note 3 of the notes to the financial statements); 

GRAP 16 - Investment Property (Please refer to Note 54.3 of the notes to the financial statements); 
GRAP 17 - Property, Plant and Equipment (Please refer lo Note 13 of the notes la the financial 
statements); 

GRAP 19 - Provisions. Contingent LiabMiss and Contingent Assets (Please refer to Note 54.1 of the 
notes to the Rnanciat statements); 

CRAP 100 - Non-current Assets Held for Sale and Discontinued Operations (Please refer to Note 54.2 
of (he notes to the financial statements); 

GRAP 102 -* Intangible Assets (Please refer to Note 54.4 
of the notes to the financial statements). 

1.2.2 Basis of fTt6S3urQm&nt 

The financial statements have been prepared on the historical cost basis. 

1.2.3 Functionaf and presentation currency 

Amounts refiected in the financiat statements are in South African Rand (RandiRj, which is the 
Municipality's functional currency. All financial information presented in Rartd has been rounded to the 
nearest R1. 

1.2.4 Changes in accounting poffe/as 
Ovetview 

Starting as of 1 April 2009, the Municipality has changed its accounling policy in the following area: 
s> Accounting for revenue from rjon-ejrchangs transactions. 

Accounting for revenue from nan-exchange transactions 


Accounting PoUcy - 20t0 
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OUDTSHOORN MUNICIPALITY 


As a consequence of the requirements of paragraphs 20 and 21 of Directive 5 Determining the CRAP 
Reporting Framework vihlch note that International Financial Reporting Standards (IFRSs) should not 
be applied if they are in conflict with the Accounting Standard Board's (ASB's) Framework for (he 
Preparation and Presentation of Financiai Statements or existing Standards of GRAP or Intemalional 
Public Sector Accounting Standards (iPSASs), the Municipality has considered the requirements of 
GRAP 23 Revenue from Won-exchange Transaciions (Transfers and Taxes) - in addition to the 
guidance provided In paragraphs .29- 35, .3S-.54, .61(b)(iil), (vi), (vili), (ix) and ,62(a) and (b) of 
GAMAP 9 Revenue (per paragraph ,44 of GRAP 9 Revenue from Bxchange 7ransac/to/i5) - in formulating 
an appropriate accounting policy (Le., determining the appropriate recognition, roeasurement and 
presentation requirements to be used) to account for its grants, transfers and other non-exchange 
revenue. 

1.3 GOING CONCERN ASSUMPTION 

These annual financial slalemenls have been prepared on a going concem basis. 


1.4 COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1, has been provided In an annexure to these financial 
stalementa and forms part of the audited annual financial statements. 

When the presentation or classification of ilems In the annual financiai statements is amended, prior 
period comparative amounts are restated, unless a standard of GRAP does not require the 
restatements of comparative information. The nature and reason for the reclassiflcalion is disclosed. 
Where material accounting errors have bean identified in the current year, the correction Is made 
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. Where 
there has been a change In accounting policy in the current year, the adjustment is made retrospectively 
as far as is practicable, and the prior year comparatives are restated accordingly. 

1.5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 
EFFECTIVE 


The following GRAP slandards have been issued but are not yel effective and have not been early 
adopted by the munlcipalilyr 


GRAP 1» 

Segment Reporting 

GRAP 21 

Impairment of Non-cash-generaling Assets 

GRAP 23 

Revenue from Non-Exchange Transactions (Taxes and Transfers) 

GRAP 24 

Presentation of Budget Information 

GRAP 25 

Employee Benefits 

GRAP 26 

impairment of Cash-generating Assets 

GRAP 103 

Heritage Assets 

GRAP 104 

Rnancial instruments 


It Is not expected that there will be any significant changes to the financiai statements when standards 
have been adopted. 
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OODTSHOORM MUNtCiPAUTY 


1.6 HOUSING DEVELOPMENT FUND 

The Housing Development Fund was esiebiished in terms of the Housing Act, (Act No. 1D7 of 1997). 
Loans from National and Provincial Government, used to finance housing selling schemes undertaken 
by the Municipaiily, were extinguished on 1 April 1998 and transferred to the Housing Development 
Fund. Housing selling schemes both completed and in progress as at 1 April 1990, were also 
transferred to the Housing Development Fund. In terms of the Housing Act, all proceeds from housing 
developments, which include rental income and sale of houses, must be paid into the Housing 
Development Fund. Montes standing to the credit of the Housing Development Fund can be used only 
to financB housing developments within the municipal area subject to the approval of the Provincial 
MEC responsible for housing, 

1.7 RESERVES 
Not applicable 

t.B LEASES 

7. S. 1 Municffyaliiy ss Lessee 

Leases are classified as finance teases where substantially all the risks and rewards associated v>/ith 
ownership of an asset are transferred io the municipality. Property, plant and equipment or intangible 
assets subject to finance lease agreen^ents are initial^ recognised at the lower of the asset's fair value 
and the present value of the minimum lease payments, The corresponding liabilities are initially 
recognised at the inception of the lease and are measured as the sum of the minimum lease payments 
due in lerms of the lease agreement, discounted for the effect of interest. In discounting the lease 
payments, the municipality uses the interest rate that exactly discounts the lease payments and 
unguaranteed residual value to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognitior^. the leased assets are accounted for in accordance with the staled 
accounting policies applicable to property, plant and equipment or intangibles. The lease iiability is 
reduced by the lease payments, which are allocated between the lease finance cost and the capital 
repayment using the effective interest rate method- Lease finance costs are expensed when incumed. 
The accounting policies relating to derecognition of financial instruments are applied to lease payables. 

Operating leases are those leases that do rot fall within the scope of the above definition. Operating 
lease rentals are recognised on a straight-line basis over the term of the relevant lease. 

1.8.2 hHunfclpBtlty as Lessor 

Urider a finance lease, the municipaiity recognises the lease payments to be received in terms of a 
lease agreement as an asset (receivable). The receivable is calculated as the sum of all the minimum 
lease payments to be received, plus any unguaranteed residual accruing to the municipelily, discounted 
at the interest rate implicit in the lease. The receivable Is reduced by the capital portion of the lease 
instalments received, with the interest porticsi being recognised as Interest revenue on a time 
proportionate basis. The accounting policies relating to derecognilion and impairment ot financial 
instruments are applied to lease receivables. 

Rental income frorr} operating leases is recognised on a straight-line basis over the term of the relevant 
lease. 
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1.9 UNSPENT CONDITIONAL GRANTS 

Unspent conditional grants are financial liabilities that are separately reflected on the Statement of 
Financial Position. They represent unspent government grants, subsidies and contributions from the 
public. 

This liability always has to be cash-backed. The followng provisions are set for the creation and 
utilisation of this creditor 

• Unspent conditional grants are recognised as a liability when the grant Is received. 

• When grant conditions are met an amount equal to the conditions met are transferred to revenue 
in the Statement of Financial Performance. 

• The cash which backs up the creditor is Invested until it is utilised, 

• Interest earned on ihe investment is treated in accordance with grant conditions. If it is payable to 
the funder it is recorded as part of the creditor, if if is the Municipality's interest it is recognised as 
Interest earned In the Statement of Finarrcial Performance. 

1.10 PROVISIONS 

Provisions are recognised when the municipality has a present or constructive obligation as a result of 
past events, it is possible that an outflow of resource embodying economic benefits will be required to 
settle the obligation and a reliable estimate of the provision can be made. Provisions are reviewed at 
reporting date and adjusted to reflect the current best estimate. Where the effect is material, non- 
current provisions are discounted to their present value using a discount rate that reflects the market's 
current assessment of the time value of money, adjusted for risks specific to the liability ^for example In 
the case of obligations for the rehabifilation of land). 

The municipality does not recognise a contingent liability or contingent asset A contingent liability is 
disclosed unless the possibillly of an outflow of resources embodying economic benefits is remote. A 
contingent asset is disclosed where an inflow of economic benefits is probable. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a 
provision where there is sufficient objective evidence that they will occur. Gains from the expected 
disposal of assets are not taken into account in measuring a provision. Provisions are not recognised 
for future operating losses. The present obligation under an onerous contract is recognised and 
measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and above the 
recognition criteria of a provision have been met: 

(a) The municipality has a detailed format plan for the restructuring identifying at least: 

• the business or part of a business concerned; 

• the principal locations affected; 

• the location, function and approximate number of employees who will be compensated for 
terminating their services; 

► the expenditures that will be undertaken: and 

• when the plan will be implemented. 

(b) The municipality has raised a valid expectation in those affected that it will carry out the 
restructuring by starting to implement that plan or announcing its main features to those 
affected by it. 
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The amount recognised as a provision shall be the best estimate of Ihe expenditure required to settle 
the present obligation at the reporting date. 

Provisions shall be reviewed at each reporting date and adjusted to reflect the curnenl best estimate, If it 
is no longer probable that an outflow of resources embodying economic benefits or service potential will 
be required to settle the obligation, the provision shall be reversed. 

1.<1 EMPLOYEE BENEFITS 

(3) Defirwd benefit fiisns 

The municipality provides post-retirement medical ber»efits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical aid funds. Council pays 
70% as contributior\ and the remaining 30% are paid by the members. The post- retirement 
medical benefit plan is a defined benefil plan. 

A defined benefit plan is $ post-employment benefit plan other than a defined contnlDution plan, 
The Municipality's net obligation in respect of defined benefit medical plar^s is calculated 
separately for each plan by estimating the amount of future benefit that employees have earned 
in return for their service in the current and prior periods; that benefil is discounted to determine 
Us present value. Any unrecognised past sen/ice costs and the fair value of any plan assets ere 
deducted. The discount rate is the yield at the reporting date on AA credit-rated bonds that have 
maturity dates appro^timati ng the terms of the Municipality’s obligations and that are denominated 
in the same currency in w/hich the benefits are expected to be paid. The calculation is performed 
periodically by a qualified actuary using the projected unit credit method- When the catculation 
results irv a benefit to the Municipality, the recognised asset is limited to the total of any 
unrecognised past service costs and the present value of economic benefits available in the form 
of any future refunds from the plan or reductions in future contributions to the plan. In order to 
calculate the present value of economic benefits, consideration is given to any minimum funding 
requirements that apply to any plan in Ihe Municipality. An economic benefit is available to the 
Municipality if it is realisable during the life Of ihe plan, or on settlement of the plan liabilities. 

(b) Other long-term empfoyee benefits 

Long service awards are provided to employees who achieve cartair^ pre-determined milestones 
of service within the municipality. These long-service awards are other long-term employee 
benefits. 

The Municrpality's net obligation in respect of long-term employee benefits other than pension 
pfans is the amount of future benefit that employees have earned in return for their service in the 
current and prior periods; that benefit is discounted to determine its present value, and the fair 
value of any retated assets is deducted. The discount rate is Ihe yield at the reporting date on AA 
credit- rated bonds that have maturity dates approximating the terms of the Group's obligations. 
The calculation is performed using the projected unit credit method. Any actuarial gains and 
losses are recognised in profit or loss in the period in which they arise. 

(c} Short-term employee benefits 

Short-term employee benefit obligations (including )i abilities for leave pay) are measured on an 
undiscounted basis and are expensed as the related service Is provided. 

A liability is recognised for the amount expected to be paid under short-term cash bonus or profit- 
sharing plans if the Municipality has a present legal or constructive obligation to pay this amount 
as a result of past sen/ice provided by the employee, and the obligation can be estimated reliably. 

1.12. PROPERTY, PLANT AND EQUIPMENT 
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OUDTSHOORN MUNICtPAUTY 


1.12.1 Mtiaf Recogn/t/on 

Properly, plant and equipment are tangible non-current assets (including infrastructure assets) that are 
held for use in the production or supply of goods or services, rental lo olhers, or for administrative 
purposes, and are expected to be used during more than one year. Items of property, plant and 
equipment are initially recognised as assets on acquisition dale and are initrally recorded at cost. TTie 
cost of an item of properly, plant and equipment is the purchase price and other costs attributable to 
bring the asset to the location and condition necessary for it to be capable of operating in the manner 
intended by the municipality. Trade discounts and rebates are deducted In arriving at the cost. The 
cost also Includes the necessary costs of dismantling and removing the asset and restoring Ihe site on 
which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, 
they are accounted for as separate hems (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-e;«change 
transaction), the cost is deemed to be equal to the fair value of that asset on the dale acquired. 

Where an Item of property, plant and equipment is acquired in exchange for a non-morvetary asset or 
monetary assets, or a combination of monetary and non-monefary assets, the assets acquired is initially 
measured at fair value (the cost). It the acquired item’s fair value was not determinable, it’s deemed 
cost is the carrying amount of the asset(s) given up. 

fVlajoT spare pahs and servicing equipment qualify as property, plant and equipment when the 
municipality expects to use them during more than one period. Similarly, if the major spare parts and 
servicing equipment can be used only in connection with an item of property, plant and equipment, ihey 
are accounted for as property, plant and equipment 

1.1Z2 Subsequent Measvr^tnoni- Cost Mode/ 

Subsequent to Initial recognition, items of properly, plant and equipment are measured at cost less 
accumulated depreciation and impairment losses. Land is not depreciated as it Is deemed to have an 
Indefinite useful life. 

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying 
amount of the item if it Is probable that the future economic benefits embodied within the part wilt flow to 
the Municipality, and Its cost can be measured reiiably. The carrying amount of the replaced pari Is 
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in 
surplus or deficit as incurred." 

1.12r3 Deprep/at/on 

Depreciatior^ is calculated on the depreciable amount, using the straight-line method over the estimated 
useful lives of Ihe assets. Depreciation of an asset begins when It is available for use, I.e. when it is In 
the location and condition necessary for it lo be capable of operating In the manner intended by 
management. Components of assets that are significant in relation lo the whole asset and that have 
different useful lives are depreciated separately, The estimated useful lives, residual values and 
depreciation method are reviewed at each year end, with the effect Of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based on the following 
estimated useful lives 


Infra stru^ure 

ElactficHy 

Housirxg 

yvater 


Years 
: 15^0 
■ '30 
' 15-20 
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Sewerage 

20 

Refuse 

to 

Other 


Specialist^ vehicles 

■ 5-20 

Other vehicles 

5 

Office equipment 

5 

Furniture and ffttings 

. 5 

Plant andj equipmartt 

:'3-'2b 

Btns end containers 

: fo 

Computor equipment 

■'5 

Securiiiy System 

5 

Buildings 

30 

RoadsfStreets 


Other R^ds 

10-20 

Community 

Rocreationa! FacIMtj^ 

30 

Libraries 

30 


1.12.4 De^recognlilon 

Iteiris or property, plant and equipment are derecognised wtien the asset Is disposed or whan there are 
no further economic benefits or ser\rice potential expected from the use of the asset The gain or loss 
arising on the disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 

n.l3, INTANGIBLE ASSETS 

1.13-1 Initial Recognition 

An intangible asset is an identirable non-moneiary asset without physical substance. Examples include 
computer software. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

* is separable, •.©. is capable of being separated or divided from the entity and sold, transferred, 
licensed, rented or exchanged, either Individually or together with a related contract, asset or 
liability; or 

* arises from contractuaf rights (including rights arising from binding arrangements) or other legal 
rights (excluding rights granted by statute), regardless of whether those rights are transferable or 
separable from the entity or from other rights and obligations. 

The municipality recognises an intangible asset in its Staiemenl of Financial Position only when it is 
probable that the expected future economic benefits or service potential that are attributable to the asset 
will fiow to the municipality and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. 
Research expenditure is never capitalised, while development expenditure is only capitalised to the 
extent that: 

fr the mui^icipality intends to complete the intangible asset for use or sale: 

* it is technically feasible to complate the intangible asset: 

F the municipality has the resources to complete the project; and 

fr it is probable that the municipality will receive future economic benefits or service potential. 
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Intangible assets are inlilally recognised at oast. 

Where an intangible asset Is acquired by the municipality for no or nominaJ consideration <i‘B. a non 
exchange Iransaction), the cost is deemed to be equal to the fair value of that asset on the date 
acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is inilialiy measured at fair value 
(the cost). If the acquired item's fair value was not determinable, it’s deemed cost is the carrying 
amount of the asset(5) given up. 

1. 13 . 2 Subsequent Measurement - Cost Mode! 

Intangible assets are subsequently carried at cost less accumulated amortisation and Impairments. The 
cost of an intangible asset is amortised over the useful life where that useful life is finite. Where ihe 
useful life is Indefinite, the asset Is not amortised but is subject to an annual impairment lest 


1.13.3 Amortisation 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated 
useful lives using the straight line method. Amortisation of an asset begins when it is available for use, 
|,e. when it is in the condition necessary for it to be capable of operating In the manner intended by 
management. Components of assets that are significant in relation to the whole asset and that have 
different useful lives ere amonised separately. The estimated useful lives, residual values and 
amortisation method are reviewed at each year end, with the effect of any changes In estimate 
accounted for on a prospective basis. The annual amortisation rates are based on the following 
estimated useful [Ives; 

Irrtangibie Assets Years 

Computer Software 5 

1.13.4 De-recognition 

intangible assets are derecognised when the asset Is disposed or when there are no further economic 
benefits or service potential expected from the use of the asset. The gain or loss arising on ihe disposal 
or retirement of an intangible asset is detarmined as the difference between the sales proceeds and the 
cgnying value and is recognised in the Statement of Fmandai Performance. 

1.14. INVESTMENT PROPERTY 

1.14.1 initial Recognliion 

Investment property shall be recognised as an asset v^en, and only when: 

• It is probable that the future economic benefils or service potential that are associated with the 
investmenl property will flow to the entity, and 

• the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, or both land and 
buildings held under a finance lease) held to earn rentals and/or for capital appreciation, rather than 
held to meet service delivery objectives, the production or supply of goods or services, or the sale of an 
asset In the ordinary course of operations. 


Accai/df/ng Poffcy ■ 2010 


14 




« • « ■> ;: R A t 


?.011 -09- 1 f) 



OUPTSHOORN MUNiaPAUTY 


At initial recognition, the municipality measures investment property at cost including transaction costs 
once it meets the definition of investmeni properly. However, where an invesiment properly was 
acquired through a non-exchange transaction (i.e. where it acquired the investment property for no or a 
nominal value}, its cost is its fair value as at the date of ecquisitlon. 

Transfers are made to or from investment property only when there is a change in use. For a transfer 
from investment properly to owner occupied property, the deemed cost for subsequent accour^tlng is the 
fair value at the date of change in use. If owner occupied property becomes an investment property, the 
municipality accounts for such property in accordance with the policy Slated under property, plant and 
equipment up to the date of change in use. 

The cos I of seif-constructed investment property is the cost at date of completion. 


i. 14.2 Subs^qu&nt lUeasuremeni - Cost Mode] 

Subsequent to Initial recogrrition, items of investment property are measured at cost less accumutaied 
depreciation and impairment Josses. Land is not depreciated as It is deemed to have an indefinite 
useful life. 

1.14.3 Deproc/ef/on and Imfyairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated 
useful lives of the assets. Depreolation of an asset begins when it is availabie for uso, i.e. when it is in 
the location and condition necessary for it to be capable of operating in the manner interrded by 
management. Components of assets that are signirpcant in relation to the vdiole asset and that have 
different useful lives are depreciated separately. The estimated useful lives, residual values and 
depreciation method are reviewed at each year end. with the effect of any changes ir» estimate 
accounted for on a prospective basis. 

Investment Property Years 

Buildings 30 

1.14.4 De-recognition 

investment property is derecognised when it is disposed or when there are no further economic benefits 
expected from the use of the invesiment property. The gain or loss arising on the disposal or retirement 
of an item of investment property is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.15. NOW-CURRENT ASSETS HELD FOR SALE 

1.15.1 initial Recognition 

Won-current assets and disposal groups are classified as held for sale if their carrying amount will be 
recovered through a sale transaction rather than through continuing use. This condition is regarded as 
met only when the sola is highly probable and the asset (or disposal group) is available for immediate 
sale in its present condition, Management must be committed to the sale, w^ich should be expected to 
qualify for recognition as a completed sale within one year from the date of classification. 

1.15.2 Subsequent Measursm ent 

Non-currenl assets held for sale for disposal group) are measured at the lower of carrying amount and 
fair value less costs to sell. 
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A rion-current asset is not daprecialed (or amortised) while It is classified as held for sale, or white It is 
part of a disposal group classified as held for sale. 

tnlerest and other expenses atlntulable to the liabilities of a disposal group ctassiried as held for sale 
are recognised In surplus or deficit. 

1.16. IMPAIRMENT OF NON-FINANCIAL ASSETS 

The municipality assesses at each reporting date whether there is an Indication that an asset may be 
Impaired. If any indication exists, or when annual impairment testing for an asset Is required, the 
municipality estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of 
an asset's or cash-generating unit’s (CGU) fair value less costs to sell and its value in use and is 
determined for an individual asset, unless the assei does not generate cash inflows that are largely 
Independent of ihose from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset Is considered impaired and is written down to its 
recoverable amount in assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-lax discount rale that reflects current market assessments of the lime value of 
money and the risks specific to the asset In determining fair value less costs to sell, an appropriate 
valuation model Is used. Impairment losses are recognised in the Statement of Financial Perfcrmance in 
those expense categories consistent whh the function of the impaired asset. 

An assessment Is made at each reporting date as to whether there is any Indication that previously 
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the 
municipality esttmates the asset's or cash-generating unit's recoverable amount. A previously 
recognised impairment loss is reversed only if there has been a change in the assumptions used lo 
determine the asset's recoverable amount since the last impairment loss was necognised. The reversal 
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed 
the carrying amounl that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal Is recognised in the income stalemenL 

1.17. INVENTORIES 

1.17.1 fnitiai RBCognftion 

Inventories compose current assets held for sale, consumption or distribution during the ordinary course 
of business. Inventories are initially recognised at cost. Cost generally refers lo the purchase price, 
plus non-recoveraWe taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory Is manufactured, constructed or produced, ihe cost 
includes the cost of labour, materials and overheads used during the manufacturing process. 

Where inventory is acquired by ihe municipality for rto or nominal consideration (i.e, a non-exchange 
transaction), the cost is deemed to be equal lo the fair value of the item on the date acquired. 

1. 17.2 Subsequent Meesonsment 

Inventories, consisting of consumable stores, raw materials, work-in-progress and finished goods, are 
valued at the lower of cost and not realisable value unless they are to be distributed at no or nominal 
charge, in which case they are measured at the lower of cost and current replacement cost. Redundant 
and slow-moving inventories are identified and written down In this way. Differences arising on the 
valuation of inventory are recognised in the Statement of Financial Performance in the year in which 
they arose. The amount of any reversal of any write-down of inventories arising from an increase in net 
reafisable vafue or current replacement cost is recognised as a reduction in the amount of inventories 
recognised as an expense in the period In which the reversal occurs. 
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The carrying amount of inventories is recognised as an expense in the period that the inventory was 
sold, distributed, written off or consumed, unless that cost qualifies for capitalisation to the cost of 
another asset- 

tn general, the basis of allocating cos! to inventory items is the weighted average method. 

1.10, FINAWCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position Include trade and other 
receivables, cash and cash equivalents, annuity loans and trade and other payabtes. 

1.18.1 Nori'derivative fin&nci6f assets 

The Municipality initially recognises loans and receivables on the date that they are originated, AU other 
financial assets are recognised initially on the trade date at which the Municipality becomes a party to 
the contractual provisions of the instrument. 

The Municipality derecognises a financial asset when the contractual rights to the cash flows from the 
asset expire, or it transfers the rights to receive the contractual cash Rows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are 
transferred. Any interest in transferred financial assets that is created or retained by the Municipality is 
recognised as a separate asset or liability. 

Financial assets and liabilities are offset and the net amount presented in the Statement of Fir^ancial 
Position when, and only when, the Municipality has a tegaf right to offset the amounts and Intends either 
to settle on a net basis or U) realise the asset and settle the liability simultaneously. 

The Municipality has ihe folfowing non-derivative financial assets: 
o Loans and neceivables; and 

» Held to maturity investments 

Loans and rece/vab/es 

Loans and neceivables are financial assets with fixed or determinable payments that are not quoted in 
an active mari<el Such assets are recognised initially at fair value plus any directly attributable 
transaction costs. Subsequent to Initial recognition toans and receivables are measured at amortised 
cost using the effective interest method, less any impairment losses. 

The Municipality's loans and receivables comprise long-term receivables, trade receivables from 
exchange transaction and cash and cash equivalents. 

Cash includes cash on hand (including petty cash) and cash with banks- Cash equivalents are short- 
term highly liquid investments, readily convertibie into known amounts of cash that are held with 
registered banking institutions with maturities of three months or lass and are subject to an insignificant 
risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents 
comprise cash on hand, highly liquid deposits and net of bank overdrafts. 

Bank overdrafts are recorded based on the facility utilised. Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities: other financial liabilities carried at amortised cost. 

Where deposits remain unidentified for a period of more than twelve months, the amounts are 
recognised as income and restated to the relevant accounting period. 

fie/d-fo-mafur/iy f/nandaf assets 
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If Ihe Municipality has the positive intent and abliity to hold debt securities to maturity, then such 
Rnancial assets are classified as heid-lo-maturlty, Held-tD*rn 3 lurity financtal assets are recoflnised 
initially al fair value plus any directly attributable transaction costs. Subsequent to initial recognition 
hBld-to-maturity financial assets are measured at amortised cost using the effective interest method, 
less any impairment losses. Any sale or reciassircallon of a more than insignificant amount of held-lo- 
maturily investmerrts not dose to their maturity would result in Ihe reclassification of all held-to'fnaturity 
investments as avallable-for-sale, and prevent the Municipality from classifying investment securities as 
held'io-maturity for the current and the folfowing two financial years. 

Non-tierivativa financinl \iaWWas 

The Municipality Initially recognises debt securities issued and subordinated liabilities on the date that 
they are originated. All other financial liabilities are recognised initially on the trade date ai which Ihe 
Municipality becomes a party to the contractual provisions of the instrument. 

The Municipality derecognises a financial liability when its contractual obligations are discharged or 
cancelled or expire. 

FInanciaf assets and liablfilies are offset and the net amount presented In the statement of financial 
position when, and only when, the Municipality has a legal right to offset the amounts ar>d intends either 
to settle on a net basis or to realise the asset end settle the liability simultaneously. 

The Municipality has the lollowing non-derivative financtal liabilities: loans and borrowings, consumer 
deposits, trade and other payables, short-term loans and bank overdrafts. 

REVENUE 

l.ldri Ravanuo from Non^Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received 
revenue from another entity without directly giving approximately equal value in exchange. Revenue 
from non-exchange transactions Is generally recognised to Ihe extent that the related receipt or 
receivable qualifies for recognition as an asset and there Is no liability to repay the amount. 

Revenue from property rates Is recognised when the legal entitlement to this revenue arises. Accounts 
are being billed monthly and is payable in monthly inslalmenls, unless arrangements were made by the 
debtor lo be billed annually in which case the full amount owing Is payable by 30 September of the 
reporting period. Coilection charges are recognised when such amounts are legally enforceable. 
Penally Interest on unpaid rates is recognised or> a time proportion basis. 

Revenue from spot fines and summonses is recognised when payment Is received, together with an 
estimate of spot fines and summonses thai iwill be received based on past experience of amounts 
coHected- 

Revenue from public contributions and donations is recognised when all conditions associated with the 
contribution have been met or where the contribution is to finance property, plant and equipment, when 
such Items of property, plant and equipment qualifies for recognition and first becomes available for use 
by Ihe municipality. Where public contributions have been received but the municipality has not met the 
related conditions, it is recognised as an unspent public coniribution ( I lability ). 

Grants, transfers and donations received or receivable are recognised when the resources that have 
been transferred meet the criteria for recognition as an asset. A corresponding liability Is raised lo the 
extent that ihe grant, transfer or donation is conditional. The liability is transferred to revenue as and 
when the conditions attached to the grant are met. Grants without any conditions attached are 
recognised as revenue when the asset is recognised. 
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Revenue from third parties i,e, insurance payments for assets Impaired, are recognised when it can be 
measured reliably and is not being offset against the related expenses of repairs or reoewais of the 
impaired assets. 

Contributed property, plant and eguipmeni is recognised when such items of property, plant and 
equipment qualifies for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on 
iegislated procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 
2003] end is recognised when the recovery thereof from the responsible councillors or officials is 
virluaiiy certain. 

Revenue from a non-exchange transaction shall be measured at the amount of the increase in net 
assets recognised by Ihe municipality. 

When, as a result of a non-exchange transaction, a municipaliiy recognises an asset, it also recognises 
revenue equivalent lo the amount of the asset measured at its fair value as at the date of acquisition, 
unless it is also required to recognise a liability. Where a liability is required to be recognised it will be 
measured as the best estimate of the amount required to setlle ihe present obligation at the reporting 
date, and the amount of the increase in net assets, if any. recognised as revenue. When a liability Is 
subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 


1,19.2 Rev 9 np& from Exchange Transactfon^ 

Revenue from exchange tfansaclions refers to revenue lhat accrued to the municipality direcliy in return 
for services rendered/ goods sold, the value of which approximates the consideration received or 
receivable. 

Service charges relating to etectricity and water are based on consumption. Meters are read on a 
monthly basis and are recognised as revenue wlien invoiced. Provisionai estimates of consumption are 
made monthly when meter readir^gs have not been performed. The provisional esiimates of 
consumption are recognised as revenue when invoiced. Adjustments lo provisional estimates of 
consumption are made in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. Revenue from the sale of electricity prepaid meter cards 
are recognised at the point of sate. 

Service charges relating to refuse removal are recognised on a monthly basis by applying the approved 
tariff to each property that has improvements. Tariffs are determined per category of property usage 

Service charges from sewerage and sanitation for residential and business properties are levied 
monthly based on a fixed tariff. 

Interesl revenue is recognised using Ihe effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight-tine basis over the term 
of the lease agreement. 

Dividends are recognised on the dale that the Municipality becomes entitled to receive the dividend. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant 
service is rendered by applying the relevant tariff. This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks and rewards in those 
goods are passed to the consumer. 
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Revenue arising oui of situations where the municipality acts as an agent on behalf of another entity 
{the principal) Is limited to the amount of any fee or commission payable to the municipality as 
compensation for executing the agreed services. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

The amount of revenue arising ort a transaction is usually determined by agreement between the enbly 
and the purchaser or user of the asset or service. It is measured at the fair value of the consideration 
received or receivable taking into account the amount of any trade discounts and volume rebates 
allowed by the entity. 

In most cases, the consideration is in the form of cash or cash equivalents and the amount of revenue is 
the amount of cash or cash equivalents received or receivable. However, when the inflow of cash or 
cash equivalents Is deferred, the fair value of the consideration may be less tharv the nominal amount of 
cash received or receivable. When the arrangement effectively constitutes a financing transaction, the 
fair value of the consideration is determined by discounting all firture receipts using an imputed rate of 
interest. The Imputed rate of interest is the more dearly determinable of either: 

• The prevailing rate for a similar instrument of an issuer with a similar credit rating; or 

• A rale of interest that discounts the nominal amount of the instrumeni to the current cash sales 
price of the goods or services. 


The difference between the fair value and the nominal amount of the consideration is recognised as 
interest revenue and in accordance with the relevant Standards of GRAP on Fnanclal Instruments, 
When goods or services are ej< changed or swapped for goods or services which are of a similar nature 
arrd value, the exchange is not regarded as a transaction that generates revenue. When goods are sold 
or services are rendered in exchange for dissimilar goods or services, the exchange Is regarded as a 
transaction that generates revenue. The revenue is measured at the fair value of the goods Or services 
received, adjusted by the amount of any cash or cash equivalents irsnsfenred. When the fair value of 
the goods or services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash equivalents transferred. 

1.20 FINANCE INCOME AND COSTS 

Finance income comprises interest income on funds irtvested (including interest earned on cash and 
cash equivalents) and Interest earned on trade receivables. Interest income is recognised as it accrues 
in surplus or deficit, using the effective interest method. 

Fnance costs comprise Interest expanse on borrowings and bank overdrafts, unwinding of the discount 
on provisions. Impairment losses recognised on financial assets. Borrowing costs that are not directly 
attributable to the acquisition, constfucllon or production of a qualifying asset are recognised in surplus 
or deficit using the effective interest method. 

1.21 RELATED PARTIES 

Individuals as well as their dose family members, and/or entities are related parties if one party has the 
ability, directly or indirectly, to control or j'alntly control the other party or exercise significant influence 
over the other party in making financial and/or operating decisions. It includes lull-time councillors, being 
the Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. Key 
management personnel is defined as the Municipal Manager. Chief Rnancial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager. 

1.22 UNAUTHORISED EXPENDITURE 
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Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of 
the conditions of an allocation received from another sphere of government, municipality or organ of 
state and expenditure in a form of a grant that Is not permitted in terms of the Municipal Finance 
Management Act (Act No. 56 of 2003). Unauthorised expenditure is accounted for as an expense in the 
Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 

1.23 IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Acl No, 
58 of 2003), the Municipal Systems Acl (Act No. 32 of 200), the Public Office Bearers Act, and (Act. No. 
20 of 199B) or is in contravention of the Municipality's Supply Chain Management Policy. Irregular 
expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
in the Statement of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

1 .24 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have been avoided 
had reasonable care been exercised. Fruitless and wasteful expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


1 .25 CONTI NGEM T LIABi LI TIES 

All known contingent iiabilities are disclosed in the notes to the financial statements. 

1 .26 SlGNiFlCAMT ACCOUNTING JUDGEMENTS AND ESTIMATES 

The preparation of the financial statements in conformity with GRAP requires management to make 
judgements, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and in any future 
periods affected. 

In the process of applying the Municipatity's accounting policy, management has made the following 
significant accounting judgements, estimates and assumptions, which have the most significant effect 
on the amounts recognised in the financial statements: 

Operafmg /ease commitmenis - f/ie Munhip&Uty as i&ssor 

The Municipality has entered into commerciai properly leases on its investment properly portfolio. The 
Municipality has determined that it retains ai! the significant risks and rewards of ownership of these 
properties, and so accounts for them as operating leases. 

Pension a/Jri other posf-omp/oymen? benefits 

The cost of defined benefit pension plans and other emptoymerl medicai benefits is determined using 
actuarial valuations. The actuarial valuation involves making assumptions about discount rates, 
expected rates of return on assets, future salary increases, mortaiity rates and future pension increases. 
Due to the long-term nature of these plans, such estimates are subject to significant uncertainly. 

fmpalrment of trsife racelvsbles 
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The calculation in respect of ihe linpairmenl of debtors is based on an assessment of the extent to 
which debtors have defaulted on payments already due. and an assessment of their ability to make 
payments based on their creciilworthiness. This was performed per service-identifiable categories 
across all classes of debtors. 

Property, p/anf andequipmeni 

The useful lives of assets are based on management’s eslimation. Management considers the impact of 
technology, availability of capital funding, service requirements and required return on assets to 
determine the cptimum useful life expectation, where appropriate. The estimalion of residual values of 
assets Is also based on rnanagemerrt's JudgerriEnl whether the assets will be sold or used to the end of 
their useful lives, and in what condition they will be al that time. 

Provisions and contingent Uabifities 

Management Judgement is required when recognising and measuring provisiorrs and when measuring 
contingent liabilities. Provisions are discounted where the effect of discounting is material using 
actuarial valuations, 

Heid‘to-maturity financial assets 

Management has reviewed the held-to-maturily financial asselS in the light of its capital management 
and liquidity requirements and has confirmed the positive intention and ability to hold those assets to 
maturity. 

1.27 AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary based on the 
relevance of any such amendment to the format and presentation of the rmancial statements. The 
principal amendments to matters disclosed in the current financial statements include fundamental 
errors, and the treatment of assets financed by external grants. 
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a.i>n«auia p.pm>T~-i»»-i*l«iindlicr>v>mliipn:(l'o«ts.>!H>~n-^K<-0k>tJ<b‘ilJMCtit!>nr»9»i«iii M.Tk,*fnnnj<^«ia hi ■" 3010 
Th.»tA*-nBi,Miwi,i««rMZIKIS wmiMon Oili-.ini.H,.IF.n4«rf!1»n ia.wrei0o"»C‘.Ain3-ii.MliiMnlnlrMpjai™A<»*0«riiAnd 
i^narialw IfiMt flnit hVJ9t? 

CLivRai;iO>!-»»rii»"*li1nn»»illlFil«olJbe»ic»s.lwcnintrnni«i.,iMnMllrJniJc1c*iod r3MV*«-««nfTil>o iiro’. nun»?o™*i1-»i'9-i~n**«lr 

injOYDin liiU-nlitmtlnn DIIIOTOI *»«»*» lnri*«li>*:liii*B‘fi' 053 tnd 13 ITOOStCiMimni Ft'S'FST 

An «yi«1w pF-m — in- .» icreutim Milino boot OuTgJUlfl I Il.tl mn toisdo. «t «-nn--.lr 

Iipniiinl n ■ onntn botl niwunl ogYintl irnHowi OF— Ii nijStlijYe aonn juj-H On"i"l E*t— tniuni Thu mroi in ccnwY—i ntti »i«1ulii«.nq 
■iiiilM 3ii3ai»iCrKift»aR*iF3*‘ nmCVaiKn]; InconnorO Enprnjoin^ FUFFH* 

Cwng JC-ifl iiitflUinnunl iKblwd a toFn^m*- nntMY.nirwiftltO U FI3Ymi.«4lC:l •»« i»:ui i nm r nm rantfnn «l In Sttnia* 

Nimn-n rYtajiino aid LdJcmnntil aim nn tennW —if if ■ lultj-on nna on- Dt CD3SI v*tdikiiii RJJItfi niid Cl .31X5 1 

G'nnli tr^ CiikRPtHk 

PAYt ICTiOLVYt rnrn-ili n.nl tatlntl a lUOnn® jeCotY.' H.i»ll-u.ul TY4 BIR)- n KH'J-IH 111. Win..,, Ml n« 

Cl 1n«*l fun 5ti)iu nt+toro and ClldVraiCfwni™* Bn<«R75 

Cni.ro 3IJ‘II man™™..! .Mr.tMta.bl, rociliud iiDitm a-ptii. i«iiiiialL-tii)'»Mlii*iflY'caiBC»rr- f— -•ich .l•hif>0Bll oybi B irntiw—ni 
ITI>»>.. Tl.!. «toi»Biiicoliad-tipi»lBi»»«n!i«iii« nilTOBIRaOinYOlnrnB— ..lib.. -1IC;U™.PKSlF'-*"SiNplnt 

Dnrng vmO iwni—nnni—tl iMdllr a Oi&'FaY1inn11***P>< n— o m-lii ki f*d.i.Coisll«jB>n mOCARF Inn I aid WM dapKalad BOBYOI G'ninn 

PM SniiMiM trill nil nui 1 an <fio.-wi9Pi>ri"i1-ifif.fNk*»noa-inonW:2i)«>n«<fi7037.-ianociiBjeisBafKi Cl lIMSlOmiin ai«l SnbhOiM 

H "'"'I'* HI E*«o' MW nflUBT tuei: nOix-YTuv-iiMniMi-ii oupkalad B"d n.an.np™»i i-.^*: »*» 

’"m Yikncuw tnlilo* *wn made D1 '30001 i-icuir. tin] Eiwanlihire ai W1"PY • Yai. Cl iiWBi tradiFrn RsOIXW 

Cvra 3r0"ii niimuiii tl BiWtO not wYnn o' •tninnrni™ nitijiii't tsi IPe KMWSMinh h.M MI wo-*d iTY tnavanpUfnnrJCOf 

Mi.ii-i«ii>*iiiwt immikj mu a<ic!*»ii- B-‘oi<i-™t*'iiMt. w yousj&adiHnifi.'iMtci .Id Cl naRiAoe ewpbaa nown 
IJid-O 3009 " ir>«lB» ■»* .riiiratlTnn(tini:F«''w*i«nnnlii«il/*il1l aiijifin 2010 T|.T.Bilii*Mt»ni* Miie irmlB 

ri fwmi Aims -CUfflBliiiY l>*nds#RW3t5 .iw CT rJO£SiCiiiflimtt25«»v,fttMa 

Cl.rns3{110nii»!»!;.u,.IMidlePCHclniAiahi|»cBlaita>«Miin*lal«lin3mRI«B»iHBJinyllrNtr.a«M “It BIKf lUBafriO&Ai^SOlQ 

TVn,Mlin.iiH inliiH wa made Oli30C>‘|A»l<«p up In OIMimt 3* Kuil SoCrtCnmiilnP B 19010 CiOdrtO'S *120941 tml ,,1 Ann Sn-jiLn FW1110 





ouoitHOcnn MUNictPAi/rv 


WOISS Ofi THE nsJAWC!AL STATEMEPrTS FOR TM5 V£>a ENDED 2D JUHE 2tJ?C 


The <Bbc?«ff rtcrta«jl£jr>g i}^r70L^«& 0f (Tte fdbvttrv^ Ccrrrc^tibnt of E/YtXEi : 


33 J Un*0«riUooi$:;onij and rK44pti fi 

Bsisnn brwwd (190 7&Q) 

c.'t?»C5^t B'9«^cc«y urujfi^ DcM^rrori 0'7nii.«rd rv»* tiI" ^3 5 I** *7? 7S^I 

r,rn'tl !hi».iirE|«E^tbiiS}iii=|iiM:llrMUN;siAl &afl jintpvrcH wosiiMlttim tn:l« 2.a 1 JTI^F; 

C/i >MiWHiilMd(mliWrM,<n»ol' u>Ki-iiv.hf:3 hiUn itduvtlnA AmJi) FmJii<(| ^tliin fl .uUAr^\A2^ 1 ISjtft; .V> 10 1 34£7Q3 

Cu'iM.i>a*icl e.'^ipb^M caiirci p4<*Au]iL sxp«’Ck.K^rriA 20Qr/!l • am r>c<«33 1 3 b-b 33 70 

Ci^’iecloi cl & ttAia^\ai ^ llsoi! duir^an r 30CC^ Finaniidl v«i{r'>«o ncio UJ/ < cch] ^ 

Ccriecltd^ci VA1 btoo^i Howjfig Prci^cl 

•'snsJoi cf5tar<j>v>i|fif»orwivTip'il3toAcc SuTld^'iccrute 32 1 2 B'v? 32 ;i 4%D<<3 q| 


17^)012; 
^3«Ci$ Dfi’) 


HS46 82S» nfiWlTCO^ 

32 2 Pi^V* P**a»>T**F<** fr^w^rmw wgc^wT^yw U*rvu»dierB 

D*Urtc* orouctftiBfwtra 

8 ft tvs rjkd Pn Iratoxc 2CC7-7n:(! s»c rote ’n n J»vi:i'i . 197 70: 


Jai»l 


33.4 Lbih tfiJ eftik bi)alvAUh«> 

Bslsncj tfcut^ hmara 

HMV#3 - 

•OlVr 1 Ak« Ui UAJA It: ■ lEKIftl ?nnn mm tw IM .11 1 t 

CciirocbdkAl tr*e tdrkotc^rs^tdBncc pmo4ii<v ncfin-Lcavc^idrttJiEK] &ui ttsp n&K 312 1 ; 


^•1^734 

r3%jQi:«ar 

■ 3745401 


tXIOTTA 


Tcajil a D0g74^ 

31.^ PwUi£ DMUIbUtiCAA 

$«AMnc« |tfiti»i>ie>7)r AportvJ i 

'"'bniJA* ef pvtik; oanlr i;i««rcufc>y £»rbi&lj;ttbd Letter Gdr a im£ni Grs’m sud ^uLuiluii. Wi i»E<i 33 P i )03 


T4>t|J 


1127 773 


aa.E PrcfMrTk.FUfil Krwi Eculprri*nt 

Datpc^^ brfli/gM lerarpni 

A AWE TaU q 1 1 a d aca 3 QOria POO bdd rial a 11 ^ ' 

AKVrt iaU)o-ifc*«r« 2W3P''^D0a^fwlqLW ‘ i 

Catr«<&4;i &| jiKTT l«aM>c txiPc:c3pilsFA4d dbrtH2 aOUU^<£[Hrj nslg J'j 1 U 

Carrociiafi g| D«re^cla nflP cjiofijii^-wadiinng n^ia 35 i 

CAriKltfiii ii \ iDttRuiJ DuUj4uiA4f>iK:^ i;A|j]1a(i«ii I A b lAtCtAl Ai iti 230fTQ -AM rUtt 33 1 20 

CoT«<bcnei IDcRiiitcafTi&lA'Yl tiffed erdunnn 3PUtir(;KlV tw 'da 351 ia 

G^'tdcin’iol rtwTip^irtcr in TOC^OC^-iMi* a^Ti rr/v ^ * 10 

~-tfllulMI u/- 1lllr4IbtZ-M‘| P>L«MltH «w.C^i'iMJ < >64 AUA AAia %?. 1 R 
Tutid 

J3.? 1ivr«*urMm Prrparl} 

^ateoes IwBt^Kk fiMUBiHd 

CurnBlM' n0p^iMixiM.lvtt btfuFtn dl FPE > 644 am iraln 33 1 6 

TcdMl 

33,11 lra>li-P«y4b«M 

DfllUK* iMCtitfM 

E luUtry'jM MRtn 3 0O7^7M11) »» iruti* 31 1 1 
tOk'fi S 7 like OA bd inu 2 PQIL’JOPa Um rdc 31. L t 
KK^S lRt«cob4iancfi.lJ'J77l!L7Do iM ncMi 55 1 T 
KKVVd TjtlnnnlMliinptv 20011*7009 uin 551 t 

" aitfrltfi u/acaao^ |lit:«jAiiKi4djL.4{idr)ihL&ir4Ci{y 44a£4^ iLid autf.i4nL4 4 clxuaI^4c 33 1 1l> 
CcriofliOAC' a srednsr A'Qvfibn rccpKi^f iilkxato] -^KiOitlu acwTO '> ‘ai 
Prcvii-cr Tor p>c jud aiectirc^' F jd h adforice | sad aisa nats 33 l.u; 

Wpitnn;] M . cl j'oda i'DdA>' IsrftKLwS ««« 1 x ^:9 OJ t ie 

Ucrccicr cf ^■A'*L rcsirvcu^pard aa swv'dl ai^J "cl j>3a*xi Pro s«p?n» KrouniTd? 33 1 n 
LaiTbcicn c^b>:r«id^rccciapalalGVl iuRr^ 2LC4^?01^i4eix{H Ll2 1 t1 
(ioiT«Twn cf iDfi RuMc«n««<v>.iinc9n4CC]^virmenc<d.iri^200^'aC:0^ 9B9 »nin 55 ^ ^0 
Cywg-Tpgn lOdfti>2*Dutdou«a;nc< cv|iiiAtvc:l tVnaark^tv: u pir>«-4i mJ(K>A^ a«-4»i 33 » 20 
Cn>rtvl>cn bI Bit n mcu» l KK( W 3 ntnrVta^jr rlj.sim' <mi tlmi nr > hm rUa rrJ^ * ^7 1 

OrlhOicuKil liMlaatBlihiin :i«i«- iitiJ wtdu k*R*.Kj 20Q&'7000-iM lii:lii 33 P 1 aliJ .13 1 E 


IMCDin 

un 1J1 
i*i3tAiO 
1f 1 tt.f. 
I9E74 

\f\r. cni;. 
I&E&E 730> 


i>l'JD^0 




CM 43&5U1 

n P/B 


rfi£01 1171 
l3 

14*7^11; 

atoscr 

(54 

Aaa 0>0 
-&i CM 
25 654 

^ 030 

o?4s; 


13 013 
'!’■ 776 m\ 


Tmai 


(174!1 Wq) (11435 61151 


<55 


f 

I 



OUPTSHOORN MUMlCIPAUmr 


NOTES ON THE FIN JSWCUU. STATEMENTS FORTHEYEAfl ENDED M JUNE 201D 


BftiifU* broUQnt fvwf nl 

tpUrsTM «*»• oalt 31 I t 

<(Kw&TiUonbpUK« 'iWUri'jlti km rKiir^J 1 1 

C 0 ’m\<^ •:t7B Rb«iCM^Y^<ir«it<9K>iUldad Wtfi blccjlad Jsa>Fer4l in 2lKJD'il 'nKiK 

'IDb B4.t1 so>-v»r>I Ainnj 7EKW?finn- )»i«i mJariSI I-# 

CQ'i»clo>o'flnKiT 9 ^Vi>Kiv,Vi’ 5 >«M:{iiei^r^ublM)$<Mnttoiol i^m zltcixtoS^ 1 1 ?I 
Ot’ikrIo'* MPdten c^of^ni jrtS^t kIkIkI «'*•* 13 1 fi tni 13 IS 

Cfvrochcno'ist err»K r 5009 

Coieclcnn* lM9 m*M nil l£r •idUbP^ tTO:«Cl illKii 


ion 

n 


U2 

C2 !I3C;- 

22 

(WUmI 


•MWt 


» ».2 


iiJ 




3 S 11 


1111 


t) 


2114 


22 IS 


lotaf 

Mm CurrMlI EHpteir^ 0 %ll 4 MK 
BaUnsa bflMQlM tCfWinl 

CM-Xfi C D »■« P M I rfptrn^» M n * \rtf it* r T>wil» I'lr. mI«<i. MkKtCkI bcrtfi b Dvo^1 bIw* "^'r ^ " 5 

i:k*xk)Cp'«« Poai«-rk;v-n*rinMii«iiu nciidKd Lci’i3Mnit4i»>«E»'4inver?iii^'B«H«MiiMlB33 t: 

TcUl 


Btlanu* ttfV\OLH*f fiporlrtf 

<KVVS I IT bm li'iCA- ICCT^OOft rev 1 1 

Cn'iFKiarii/l rKclapladaTirl^oc HooadiTDp** r 20U>*^ Pr»n:ui tiaiM 23 ' 4 

Tn^-riMiTT '^P**'*' lb*rvlOOB'10D9'M« r«4 poh; ' ‘ 

^ing g( cnirviliM caWhdM Biru' KUOUTS Euir1i> dotilp^v p?p nQif 23 1 16 
W*4i>«iTr.i)/»~*4«c/KljDrtbiKKLWZi km Mil 31' IG 

C<i’>M:ibriC/1 »>At£ rcofrKc(J^p»4 M qicpg^r Ml rgai^ui 33.IJ4 

C'T*i*T-*liJ*> 0^ PlkI {^Ub^^ouKKj npl PK^lpigpfi hIitckImI mh HspM'dt ifi ZEKI&'S 'I*c4kH 1 1cC? 

CO'ifael 0<1 d rw Mn> pptfiing nitlmnhprfiocoHly rBwiitvilp CwKilUlid «MQ 4 IM MtK * 3 

O*-^ CwtfM FBM «rrpil>f-»T: bCTiCJitS prK'ncifVry t’n’vdo^' Mulina’ hwa/ilii tlrwKUlM- MA Wl IWlK XJ H-Z 

CM'KpjCiAin PDKiK''X^v*'MrT;t^^lii| rtviNtnn^ inr<iHlMl4 crrKnlJ^ MC4ilo MlV 1)6^ 

Ce TPcLcrt cr Vc 2oM 
CoTWtv'n' VKf 5IXK 

Tiiiitli* dl iTSPK'lf Oghf rtaafiwi «n>lM 11 1 J Html 33 1 

TbCid 

Tra^ pBclavaUKK fecm cuhBi>fli 1iiP«M4lpr« 

BMMW* iJSrWKKtf 

KKWS iDkP on »sn« JtXS^'^JOG Ti<*^ ^3 1 1 
KnwS i BM m Twannxw irDAIGOl!^ Im flUlK 22 I I 

C^ncHir j UM.Uk paditiik irilTbcIflCt tc tfi conectsd -hi*h-riIh33 1 1R 

I wvriat/KfiiNjrCltork IP^eJ-CTK jr'CKf Kceoonlk il^ry n^vra- M*ri>»»j\> 1 1 * 

TtAil 

lnirai«lBr|p 

Iwvard 

lAvftdO^'rCfltTKCV^ imDKTKflrtJT-HJ ^OO^OQAIkaiMi abt# n/k* 23 ft 

n»oot&*ilvoPrfr':imii WUcrvoliK^iK' BiRnmhi 33 f 7 

BtlTBiVMclAk^^rFT^inQ loll)ano*^«tbl -km VlinnmJ^i 

T«(d 

LMp-lKrm L>i*4MI«k- Lpw 

Sduve« bmuolrt tooMrit 

KK^S ''tecr iMlBiTM-ZCCTFliXfi im *' * 

Kl(Wl*HT»(in UUML^SCXA^WkMndtKll.- * 

i;ppKCb 9 n vrtKiMMi M iKi< uapAMlMAd dj‘hQ IXSl'llflS-UM zvi udIq X! ' H 

Td«l 


Lu/^ahfc^OfBOA dIImm IMMtr 

PBtancB baughitiMiaard 

] fbK tmt HaMnCM > 1)071701111 MA fTdId 33 1 I 
I Bh« OR ppbwK riKW 7 iNV R «4 *niin 33 1 % 

TcKal 

E mpIPf^Bananu 

BjitM>c« bftugttttefUrMf] 

KBWS TiJ-KIT* MK« 5 R tQ 07 i^>lA L 1 MI-KJT 4 32 1 1 
MKW 5 tovao^ MKPCKiOyft-'JyClft '^'»'l «13 1 1 

iDt^ 

SMOiranlO^MKAKiRi par^aiBR^ 


RMinca 

FpfviMu«hr 1 Mf Mjfd 



Ogvvnrwl yiicrffi «inJ »bbkd‘i*a 

MA nolo 3J.*,I 


A'km M«A 

tw nslv 13 * 1 

kkWe 

Inltf 0K14»<lM)O Dicicnul r>>c«lni9n^ 

RMMit33l 1 

KKWv 

Ro*tiRi'K!hm 

«mmi 'hN 32 1 1 

iLni^'£ 

OliRi 'l*LAn>4 

KMI 12 1 1 

K<Vi^ 

Hi-^ f«« rda Lod cor:! 

t«0 *1014 32 1 1 

MVb5 

rK^im«r(ol t^ada Raoc^eoM 

»d-<cii«33 1 1 

KAViS 

Ci^MeiMlu- mimS lAtORtlOlbl 

PM ms 31 1 1 

MV.3 

FiRDuiM Cttir^i 

kAArOr!* 23 1 1 

KKypft 

Ke^)n dTdMai"i?"»Mi 

M«. -WU, 23 1 1 

<7<¥fQ 

CpnfirlrH irnrr.*-^ 

oM-jvoa 32 1 1 

KHV.i«i 

G'anl) 

KMPCte53 1 1 

KMWS 

l%faral tapp^iEOt 

KMnct»33 1 1 


C/Tiiwtoia* «»^ u c y MCAk1 noi p*a^pgk«T olccKtod lo giaptt BOKrai*yr®i» 20C?i3 ■< * X 

C^TKl^r O* K CfKQ‘) 0 l pnniKa^ miaiiiwdl^^kiuKM! ^>04 ib^PCtt 31 ^ 

Ce/IocIjCT o-MLKiilia»q tu:nrt Tt'iiiwy JOW/JCO^m alw^ruA- 33 1 ft 

Piiyali,«M» to* o‘o pDd fitocnctv P4< HvanMn km 4 IM>''vd« 12 1 ft; 


ISMl’Sl 


lur 1741 


!ZSiUi> 

:si 7 ea-i 


!€fie 74 | 


{PgHU 


1 Z 4 M 4 «ft 



1.vT£351D 

4£?2« 

14«€ft7 

e»7T7 


3&04C 


{«4a3te> 


01 no 


<270 740;- 



41ft 0^ 


T3VW 

3 1U7 

- 


- 

1«00 7C5 

5TTO3jr 

1 tU4l{ 

B<3 Ui 



M^rEBri 


I 

1 ?Aft rt? 

H'JU TT5 

ITtraf PTWr 


46ft 3ft6 

S7f,7? 

7 51ft 

uorni 

13536 


141 3K 

Kllill 


z3i3ftS 

BA| 299 
1577 ftf«; 


Cllfill 

\‘iii W} 


i'lHUMt 

1221 bbM 

*' TBTTm 

nTTHBT 

151 102 



ai tea 

n 019 

' 


4Pftfti a‘ i jiig r 


(t1ftQ22G2| 

ftOMMt 

A9X4n 

4 4Sfta31 

4 TUiQJJ 

lft74 0Bl 

XU APR 

1S74«aU 

MAM 

• 

1I4&4 

taffflO 

;7 0^ 769y 

l2MOOi«| 


(1 530 01 ft) 

1300 2001 

f-BSZKt 

•es uit 

IMS14I 

|7*.7 7*.$) 

<477 4021 

,744 7K1\ 

iVCK») 


<117 0771 

11 7jl5l-i| 

11 1142S7> 


20301? 

417211 


iftsasi 


i7€L6CrT\ 

ni31 3451 



2011 -03- 1 5 


4S 



oi;dt3hoo?^n 


l^OTES ON T»£ FIHANCtAl STATEMENTS FOR TRE YEAR ENDED 3D JUNc 201& 


timN •m*u mm oI NTilari»JCMw n»»v M 17 SiiT 

Ff»l llTiPtMe on tf n>ii«i s PD aw ^r^^rt A? • t 2 3Jfi 

Off •«! ;uji D I potl «Trp M 1 ac »i t*n tn Vt 3K C3 Iwl I'l J0CQ';r»i T/ a» i FruAca c^20 o I O J W W 1 

Ccr«rt«‘ isJ pcs um 5 trr m sr t ws! JT»ri« Hy »«> \ il«j n lOD^'JO ^0 ic |Pr pi tan: 3 7 5* DU2 

Ccf 'ffci cr cJ 3 pf Pfcj» It* • ’llal cd I'l ZOOCMum nb;: I>CI t 33 M U ^ &33: 

ci jr af’ctf'i fv* WS ilucfld wiHirnV • I aiM 4b£ 33 I ^T‘f \2^ OTOj 

(Sd8nP*.*RfiUtJ17R .E«o«'jiCyF*»=l)$$77.C'5^b Ke^ai' mi9fl77 ici iwcIteJ iao rola> 33 -IliJ N3: 

Pf^i iwrpijjrwr iW«t8-b<r<ftb 'O’c 33 U.)f fS fZ* 

Cb-O/ C « P&! t «n*pifl Jtnti'is I m^tm iaJ i P» »<& J iW -f C*J®wJ • /ivs»i»i M f* C^6M 13 (Bd «9f » I^TT n a'** .^3 A Di t 


VJS TOl 


7^RM 

\tm 


Tcapf 


73.11! BlB*mciUpn imd p«fF?ci'pnsraBiTT8 IntTn 5Uttairtsr4tf7<^vrf3mi»ne» 


f'-aiwoJrTsr 

ntyaiTPPerl G'jnb. ••k* S.»Hidiat 
Stans 

Soib W.IrfIfnflnrt. 

&iry«« Chalpcd 

denial <H Fn^ iiiBH mikJ Eaui^TaDAl 
liiiniMl Lamed 
Crt-jr l-nriinB 

DrAi ltfi|>ariri«r)l 
Ci7preCl0N;n »r?H AmtiaCtKul*/') 
WinlmBPCP 
i«ninr}BC'w\Jwk 
Pill- Pu>^hu«9 
Cnf^(.B<P4<J Sft(VK«i 
Gp^pi C*p*«i<*^» 


RvpotiHl S3D3 

■ ei 4723441 

i73ne7i 

»u3 7?tS£i7| 
r1M^Y20l 
M7A19J74J 
'|i 

7? 715 73:^ 
70 3?9 ?*^ 
IS E3U U1 
1$ 3A7 M7 
IS 5fT& 233 
42 4C3 4|S 
2 S31 

IX: 2a3 3SA 


li RCCONCllMlIO^IIETV^HNETSDnFLUfiADt^lDITl FOfCTHC yEAFlAKDCASH 

CEUEnATEDlWOlOPClfiDl SV PPERATIOHE 

£^i»ip«uw']PotiaD''o' 

A^jj BbiwBnb P«f: 

O^ynNtcrpjrsJ Air'CnSDhOI 

CLfnl-jMh lrctr«Tc emrks’Wfi wyTtifit* - im'i^LyifaM 

(;ar7rtv7i^'t ■■rpia«v4c«n«1in noi'cyr^'il ♦ rtunve 

CrmtxnMt liBtiiAc - imnomN'ii > teste^ 

Comtx.o&n lr;*Ri77 ^r^TVfw tM-iuln> - rkab cufTBil adiih'te ipiRB 
Cc--«-^inn la an)iii:>rec benehls - :i.rn*f4 

Co*i/1>Aibn 19 cnn^bv9« attain * tn^^KSkrt- rcufrtd 
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OUDTSHOORK MUNCIPALITV 


MOTES ON THE FIMANCIM. SIATEMEMTS FOR THE YEAR EN&SO 50 JUNE J0>0 
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MOTES OW the FINWICIAL STATEMENTS FOTl THE VEArt ENDED 30 JUNE 2010 
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OUDTSHOORn MUHClPAl.fTV 


HQTE3 DMTHE FIHANCVU STATEMENTS FOR THE YEAH ENDED 50 JDNE 2DID 
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□ UOTSHpQRH MUHlCIPALiTY 
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